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Impact of factors effecting non-performing loans in Covid
Pandemic Situation.

K.D.P.C.S Perera’
Shanika Muddanayake?

1. Cooperative development Department, Uva province
2. Lecturer, Sri Lanka Institute of Advanced Technologies

Investigating the factors influencing non-performing loans in the context
of the COVID-19 epidemic in Sri Lankan microfinance institutions,
particularly the cooperative sector, is the goal of this study. The most
crucial and significant component of a financial institution is its advances.
Non-performing advances have a direct impact on a financial institution's
assets. This study, which focuses on rural bank managers in Uva province
who are struggling with non-performing loans, is based on one cooperative
society and two bank cooperative societies. Economic growth, the
percentage of the labor force that is not employed, inflation, and interest
rates are the four independent variable elements that are examined in this
study. The time frame covered the years 2019 through 2021. The
department reports and the central bank reports provided the secondary
data for this investigation. The results confirmed that there is a positive
relationship between economic growth, unemployment, inflation and
interest rates to the non-performing loans.

Key Words: Non-performing loans, Covid Pandemic Situation.
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